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#n4 9 lddndudesardasiiienn Sandbox issudsligaruauguansiuisinismageunieldtesntiu

Wit fedifnegnsan1uznisla Regulatory Sandbox Tuiszinesing o Aslanslumisned 2.1

M13197 2.1 Regulatory Sandbox #Usznald/agsendnednvinludsemesing o

Australia® | Hong Kong | Malaysia Singapore

Netherlands

Sierra Leone

UAE (Abu Dhabi)

Bahrain

Brunei

Canada

Note: The list includes the countries with an operational (), established (), and officially announced (%)
regulatory sandboxes (as of 31 August 2017).

a. Regulatory sandbox is used to describe a regime based on industry-wide waivers.

b. The regulatory sandbox is not limited to providers of financial services; is open to any industry.

fisn: Regulatory Sandboxes and Financial Inclusion, Ivo Jenik and Kate Lauer, October 2017
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A15197 2.2 A19819 Regulatory Sandboxes UaIUSZNAAN |

Options

Illustrative Examples

Comments

Innovation

Abu Dhabi, Hong Kong,
Malaysia, Netherlands, UK

Competition

Abu Dhabi, Bahrain,
Indonesia, Thailand, UK

Consumer benefits

Objective(s)

Bahrain, Netherlands,
Singapore, Thailand, UK

Financial inclusion

Bahrain, India, Malaysia,
Sierra Leone

A legislative change may
be needed when (i) the
envisioned objectives do
not fall under the current
mandate or (ii) the
regulator does not have
the powers necessary to
set up a sandbox.

Regulated and aspiring
financial services

Australia, Canada,
Netherlands, Singapore,

The eligibility criteria
may be dictated by the
regulator's mandate and
actual legal and regu-
latory framework (e.g.,

a regulator may not be
allowed to let third-party
providers into a sand-
box unless partnered
with authorized firms—
Hong Kong).

providers Switzerland, Thailand
> Allinnovators Abu Dhabi, Brunei,
3‘5 Malaysia, US (Catalyst)
& All products/activities | Canada, Hong Kong,
W | (within the regulator’s | Singapore, Thailand, UK
remit)
Defined products/ Australia, India, Thailand,
activities Republic of Korea
Minimum capital UK
Fit & proper Netherlands
AML/CFT Abu Dhabi, Australia,

Canada, Hong Kong,
Netherlands

Consumer protection

Australia, Brunei, Hong
Kong, Malaysia, Thailand,
UK

Safeguards

Quantitative limits
(max. no. of customers;
max. assets under

Australia, Bahrain, Brunei,
Malaysia

A regulatory sandbox
should not promote
regulatory arbitrage,
generate inacceptable
risks, or become a
vehicle for forbearance.
Therefore, some
regulatory requirements,
such as basic AML/CFT
and consumer protection
requirements, should
not be waived even for

Timing

Mexico, Netherlands

management) limited testing.

Reporting Australia, Brunei, Malaysia,

requirements Thailand, UK

Cohorts Bahrain, Kenya, Abu Dhabi | Either option comes with
(UAE), UK benefits and downsides.

Rolling Australia, Canada, Malaysia, The actual configuration

should be primarily
determined by the overall
objectives and the regu-
lator’s capacity.

fisn: Regulatory Sandboxes and Financial Inclusion, Ivo Jenik and Kate Lauer, October 2017
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sU# 2.3 Yunaulun1sniiiun1sva Regulatory Sandbox

Criteria are introduced as a prerequisite for sandbox to ensure
consistent treatment of firms and advancement of FCA objectives.

Criteria for using Sandbox
Firm in scope / Genuine innovation / Consumer benefit
Need for Sandbox / Background research

(1] 12 ©

Firm proposal to FCA Firm and FCA collaborate and
use sandbox assessment agree a testing approach
A firm submits a testing If the proposal is accepted, the FCA
proposal to the FCA setting out works with the firm to establish
the new solution and how it the best sandbox option, testing
meets the criteria. parameters, measures for outcomes,

FCA reviews the proposal. The reporting requirements and safeguards.
proposal is accepted if eligibility
criteria are met. A case officer
is allocated as a contact person
for the firm.

(7] 6/ (5] (4

Delivery of

Testing and sandbox option

Firm decides Firm submits

whether it will final report monitoring
offer solution . P The firm starts testing ; FCtA a\tlor\ﬁ trg_e
After the FCA receives and reviews . and engages with the Irm 1o start testing.
the final report, the firm decides FCA reviews FCA according to what
final report was agreed in step 3.

whether it will offer the new

solution outside the sandbox. The firm submits a final report
about the outcomes of testing
and the FCA reviews the report.

#i117: Financial Conduct Authority, 2015
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5UN 2.4 nszurunsanauladiniudntin Regulatory Sandbox

Policy Priorities

A

Stakeholder
Ecosystem

BT G
Conditions

Legal & Regulatory
Framework

Capacity &
Resources

ﬁu’lz Regulatory Sandboxes and Financial Inclusion, Ivo Jenik and Kate Lauer, 2017
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